
PART 1
(OPEN TO THE PUBLIC)

ITEM NO.

REPORT OF THE CHIEF FINANCE OFFICER

TO THE AUDIT & ACCOUNTS COMMITTEE
ON WEDNESDAY, 21 OCTOBER 2020

TITLE AUDIT OF 2019/20 STATEMENT OF ACCOUNTS
 

RECOMMENDATIONS 

It is recommended that members:
a) Consider the contents of the auditor’s Audit Findings report and this complementary report 

and, should they wish, request further detail on any issue of concern;
b) Authorise the changes to the statement of accounts outlined in the audit findings report; 
c) Authorise the committee chair to sign the statement of responsibilities within the statement 

of accounts following the completion of the outstanding audit work, only if it is not possible 
to have an additional audit and accounts committee meeting in November.

d) Note the representations to be made by the Chief Finance Officer (Appendix A)
e) Delegate authority to the Chief Finance Officer to agree any further late changes to the 

statement, should they be required, subsequently to be reported to the committee chair for 
approval, only if it is not possible to have an additional audit and accounts committee 
meeting in November.

EXECUTIVE SUMMARY

This report comments on the external auditor’s audit of the 2019/20 statement of accounts, and 
provides supporting information to the auditor’s report The Audit Completion Report for Salford City 
Council also being considered by this committee. In general, we agree with the external auditor’s 
findings in the report and have made amendments to the unaudited version of the 2019/20 statement 
of accounts accordingly. 

We also welcome the findings in the Value for Money section of the auditor’s report on the Council’s 
arrangements for securing economy, efficiency and effectiveness in its use of resources.

BACKGROUND DOCUMENTS 

Final accounts working papers in the Finance Division 

ASSESSMENT OF RISK 

The Chief Finance Officer ensures that the Finance division has robust processes for preparing the 
statement and handling queries arising in the audit. Accountants and external auditors work together 
to ensure that the statement is accurate, both to demonstrate accountability and to provide a sound 
base for planning subsequent years’ finances. Accordingly, the risk is assessed as low. 



SOURCE OF FUNDING 

The statement of accounts shows how the financial resources of the council have been utilised in 
2019/20 and the financial position of the council at 31 March 2020. The audit fees and the cost of 
producing the statement are met from the Finance division's revenue budget.

LEGAL ADVICE OBTAINED 

Legal advice is required and sought in the production of certain supporting information for the 
statement.

FINANCIAL ADVICE OBTAINED 

This report and the statement of accounts have been produced by the Finance division. 

CONTACT OFFICER

Tony Thompstone x2016

WARD(S) TO WHICH REPORT RELATE(S) 

All

KEY COUNCIL POLICIES 

Budget strategy; capital programme

REPORT DETAILS

1. Introduction

1.1 The unaudited 2019/20 statement of accounts was approved by the Chief Finance Officer 
on 14 July 2020. In line with the extended statutory deadline of the 31 August, introduced 
as a response to the COVID 19 pandemic.

1.2 By statute, the accounts are subject to audit by an independent external auditor, in the 
council’s case, by Mazars. The audit commenced in July and the main findings to date are 
presented in the external auditor’s Audit Completion report being considered at today’s 
meeting. The audit is ongoing, officers are continuing to work with the auditors to conclude 
the audit process. The revised deadline for the audited accounts is the end of November.

2. The audit

2.1 The audit is much wider than a simple check of the figures in the various accounting 
statements. For instance, it is also concerned with accounting principles, internal controls 
and the overall quality of disclosures, to ensure that a true and fair view is given of the 
state of the council’s finances. Throughout the audit process, external audit and council 
staff work together to try to improve the statement of accounts, both by correcting any 
errors and by critically examining the content to see if it might be presented in a more 
meaningful way, in particular by expanding disclosure notes.



2.2 There are always improvements to be made and one of our objectives is to continue to 
work on finding more time at the end of the process to allow more comprehensive checking 
of the statement to identify simple errors.

3. Audit findings

Follow up of previous internal control points
3.1 The use of the declaration of members interests for the related party disclosures and the 

continued need for the related party declaration form will be reviewed as part of the 
preparation for the 2020/21 accounts.

Unadjusted misstatements
3.2 Management’s position is that the DSG deficit should not be charged to the general fund 

and the statement of accounts reflect this position.

Adjusted misstatements
3.3 The officer’s remuneration note, and the financial instruments liquidity risk note have been 

amended.

4. Going forward

4.1 The balance between speed of production and quality of content of the accounts continues 
to be a focus of the final accounts team and the Accountancy Development Group (a team 
of accountancy practitioners), which both seek to achieve continuous improvement in our 
closure processes and the final statement. 

5. Finalising the audit

5.1 On the satisfactory completion of the outstanding audit work, the Chief Finance Officer will 
write a letter of representation to the auditor broadly in the form set out in Appendix A, 
confirming the underlying accuracy of the statement of accounts. The final text will be 
agreed with the auditor, but members are asked to note the representations made.

5.2 Upon agreement by this committee further changes to the accounts arising from the 
completion of the outstanding audit work will be:

 agreed between the Chief Finance Officer and the External Auditor;

 reported to this committee if a further meeting takes place in November or reported to the 
Chair for approval.

5.3 Should members be satisfied with the amendments proposed, it is requested that the chair 
of this committee certifies the accounts on the statement of responsibilities page after the 
completion of the outstanding audit work.

6. Conclusions and Recommendations

6.1 It is not anticipated that the conclusion of the audit will result in the need for any substantial 
or contentious changes to the statement of accounts.

It is recommended that members:

a) Consider the contents of the auditor’s Audit Findings report and this complementary report 
and, should they wish, request further detail on any issue of concern;

b) Authorise the changes to the statement of accounts outlined in the audit findings report; 



c) Authorise the committee chair to sign the statement of responsibilities within the statement 
of accounts following the completion of the outstanding audit work, only if it is not possible 
to have an additional audit and accounts committee meeting in November.

d) Note the representations to be made by the Chief Finance Officer (Appendix A)
e) Delegate authority to the Chief Finance Officer to agree any further late changes to the 

statement, should they be required, subsequently to be reported to the committee chair for 
approval, only if it is not possible to have an additional audit and accounts committee 
meeting in November.

Joanne Hardman
Chief Finance Officer



Appendix A
Draft Letter of representation

Mazars LLP
1 St Peters Square
Manchester 
M2 3DE

October 2020

Dear Sirs
Salford City Council Financial Statements for the year ended 31 March 2020

This representation letter is provided in connection with the audit of the financial statements of 
Salford City Council for the year ended 31 March 2020 for the purpose of expressing an opinion as 
to whether the Council financial statements are presented fairly, in all material respects in 
accordance with International Financial Reporting Standards and the CIPFA/LASAAC Code of 
Practice on Local Authority Accounting in the United Kingdom 2019/20 and applicable law. 

We confirm that to the best of our knowledge and belief having made such inquiries as we 
considered necessary for the purpose of appropriately informing ourselves:

Financial Statements

i We have fulfilled our responsibilities for the preparation of the Council’s financial statements in 
accordance with International Financial Reporting Standards and the CIPFA/LASAAC Code of 
Practice on Local Authority Accounting in the United Kingdom 2019/20 ("the Code"); in particular 
the financial statements are fairly presented in accordance therewith.

ii We have complied with the requirements of all statutory directions affecting the Council and 
these matters have been appropriately reflected and disclosed in the financial statements.

iii The Council has complied with all aspects of contractual agreements that could have a material 
effect on the financial statements in the event of non-compliance. There has been no non-
compliance with requirements of any regulatory authorities that could have a material effect on 
the financial statements in the event of non-compliance.

iv We acknowledge our responsibility for the design, implementation and maintenance of internal 
control to prevent and detect fraud.

v Significant assumptions used by us in making accounting estimates, including those measured 
at fair value, are reasonable.

vi Except as disclosed in the financial statements:
a there are no unrecorded liabilities, actual or contingent

b none of the assets of the Council has been assigned, pledged or mortgaged

c there are no material prior year charges or credits, nor exceptional or non-recurring 
items requiring separate disclosure.



vii We confirm that we are satisfied that the actuarial assumptions underlying the valuation of 
pension scheme assets and liabilities for IAS19 Employee Benefits disclosures are consistent 
with our knowledge.  We confirm that all settlements and curtailments have been identified and 
properly accounted for.  We also confirm that all significant post-employment benefits have been 
identified and properly accounted for. 

viii Related party relationships and transactions have been appropriately accounted for and 
disclosed in accordance with the requirements of International Financial Reporting Standards 
and the Code.

ix All events subsequent to the date of the financial statements and for which International 
Financial Reporting Standards and the Code require adjustment or disclosure have been 
adjusted or disclosed.

x We have considered the adjusted misstatements, and misclassification and disclosures changes 
schedules included in your Audit Findings Report. The Council financial statements have been 
amended for these misstatements, misclassifications and disclosure changes and are free of 
material misstatements, including omissions.

The financial statements are free of material misstatements, including omissions.

xi Actual or possible litigation and claims have been accounted for and disclosed in accordance 
with the requirements of International Financial Reporting Standards.

xii We have no plans or intentions that may materially alter the carrying value or classification of 
assets and liabilities reflected in the financial statements.

xiii We believe that the Council’s financial statements should be prepared on a going concern basis 
on the grounds that current and future sources of funding or support will be more than adequate 
for the Council’s needs. We believe that no further disclosures relating to the Council's ability to 
continue as a going concern need to be made in the financial statements.

xiv Any other matters that the auditor may consider appropriate (To be confirmed).

Information Provided

xv We have provided you with:
a. access to all information of which we are aware that is relevant to the preparation of 

the Council financial statements such as records, documentation and other matters;
b. additional information that you have requested from us for the purpose of your audit; 

and
c. unrestricted access to persons within the Council from whom you determined it 

necessary to obtain audit evidence.



xvi We have communicated to you all deficiencies in internal control of which management is 
aware.

xvii All transactions have been recorded in the accounting records and are reflected in the financial 
statements.

xviii We have disclosed to you the results of our assessment of the risk that the financial statements 
may be materially misstated as a result of fraud.

xix We have disclosed to you all information in relation to fraud or suspected fraud that we are 
aware of and that affects the Council and involves:

a. management;
b. employees who have significant roles in internal control; or
c. others where the fraud could have a material effect on the financial statements.

xx We have disclosed to you all information in relation to allegations of fraud, or suspected fraud, 
affecting the financial statements communicated by employees, former employees, analysts, 
regulators or others.

xxi We have disclosed to you all known instances of non-compliance or suspected non-compliance 
with laws and regulations whose effects should be considered when preparing financial 
statements.

xxii  We have disclosed to you the identity of the Council's related parties and all the related party 
relationships and transactions of which we are aware.

xxiii We have disclosed to you all known actual or possible litigation and claims whose effects should 
be considered when preparing the financial statements.

Annual Governance Statement

xxvi    We are satisfied that the Annual Governance Statement (AGS) fairly reflects the Council's risk 
assurance and governance framework and we confirm that we are not aware of any significant 
risks that are not disclosed within the AGS.

Narrative Report

xxvii     The disclosures within the Narrative Report fairly reflect our understanding of the Council's 
financial and operating performance over the period covered by the Council financial 
statements.



Approval

The approval of this letter of representation was minuted by the Council’s Audit Committee at its 
meeting on 21 October 2020.

Yours faithfully

Joanne Hardman
Chief Finance Officer
October 2020

Councillor Robin Garrido
Position Chair of Audit and Accounts Committee
October 2020

Signed on behalf of Salford City Council


